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Nicholson's reasoning that England (and still less, other coun- 
tries) ought to relieve India from the results of a backward civili- 
zation. Furthermore, so long as India continues to make large 
demands on the West for silver, so long silver will tend to become the 
staple export in exchange for Oriental goods : the larger the premium 
on silver in the East, the cheaper the West will get those goods ; and, 
under such conditions, lowered prices brought about by " substitution," 
will, after readjustment of industrial forces, mean a greater abundance 
in the West of the material sources of welfare. By the terms of his 
own hypothesis, there is little for gold-using countries to fear from 
the silver-lined cloud which Professor Nicholson has painted so 
black and threatening. ^ M Day 

Columbia University. 

Produktion und Konsumption in der Volkswirtschaft. Aus dem 
Nachlasse von Prof. Dr. Julius Lehr in Miinchen ; herausgegeben 
und vollendet von Dr. Kuno Frankenstein. Leipzig, C. L. 
Hirschfeld, 1895. — viii, 261 pp. 

This book constitutes one of the most recent additions to the 
larger work, Hand- und Lehrbuch der Staatswissenschaften, edited by 
Dr. Kuno Frankenstein, Dozent at the Humboldt-Akademie in 
Berlin. It is intended, however, that each volume shall, while fitting 
into its place in the general scheme, be in itself a complete and 
symmetrical treatise of a special subject. Thus we have here 
another of those attempts at system-building, so characteristic of 
German thought. Regarding the earlier works of this sort it could 
well be remarked by Schonberg, in the preface to the first edition of 
his Handbuch der Politischen Oekonomie in 1882, that they had then 
become somewhat antiquated. But with a revised edition of Roscher, 
with Schonberg's excellent work in its third and recently revised 
edition, with Wagner's Handbuch even now in progress, with the 
completion of Conrad's monumental Handworterbuch, and with other 
recent German publications of much the same genus, it can hardly 
be said that the opus magnum of which the present volume is a part 
is coming to fill a long felt want. Meantime the German language 
still remains without an available elementary text-book on political 
economy. 

This is not meant as a sweeping condemnation of the work. 
Indeed, the American might enviously wish that his language could 
boast of one such systematic treatise, if only " for the name of the 
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thing." The plan of taking, as it were, a general inventory of the 
state of the science as taught by a given set of men at a given 
moment, while contributing nothing to the existing stock of knowl- 
edge, is not without advantages. 

To the three main divisions of the book, " production," " con- 
sumption," and "the relations" of the two, are devoted 195, 40 and 
10 pages respectively. In the first chapter is discussed the concept 
and essential nature of production ; and following this are chapters 
devoted to land (or nature), labor and capital. Here is well pre- 
sented a bird's-eye view of the various concepts expressed by these 
words, but at the close most readers, it seems likely, will be left with 
confused rather than clarified notions regarding the scientific as 
opposed to the loose or popular use of these terms. Then come 
interesting discussions of the division of labor and of capitalistic 
enterprise in general. The chapter following, on the special forms 
of business organization, constitutes about one-fourth of the book. 
It deals with the economic advantages and limitations of the various 
forms of capitalistic enterprise, ranging from that of an independent 
individual, through the various modifications of partnership agree- 
ments, to stock companies and productive cooperative associations. 
The legal provisons bearing upon the subject in various countries 
are briefly referred to, but in the main the presentation is of German 
experience and legislation. The chapter concludes with a considera- 
tion of large and small production, in which are portrayed the 
economic and social consequences of the competition of large factories 
with hand workers and house industries. Since it is the most con- 
crete portion of the book and deals chiefly with German problems, 
this chapter is perhaps the one most valuable to American readers. 
Under the head of the social (or legal) conditions necessary for 
production, is given a review of the various theories regarding the 
origin and justification of private property, and regarding the right 
of inheritance. This adds nothing to the able presentation by 
Wagner — in fact, follows essentially his arguments and conclu- 
sions. 

The next division deals primarily with the individual as the deter- 
mining factor in consumption in existing society ; discusses saving, 
extravagance, luxury, and the influence of circumstances, customs 
and fashion on expenditure ; closing with a brief sketch of consump- 
tive cooperative associations. The part played by the state in deter- 
mining the consumption of goods is indicated ; and then is treated 
" consumption in reality," that is, the quantities of leading kinds of 



338 POLITICAL SCIENCE QUARTERLY. [Vol. XI. 

goods consumed in different classes and countries, as shown by 
recent statistics. 

The last brief division, on the relation of production and con- 
sumption, is a discussion of the question of overproduction and crises. 
The conclusion is that though various measures suggested cannot 
be expected to do more than gradually to mitigate the evils, the 
radical remedy of socialism involves unbearable consequences, and 
" there is no good reason to break with the existing order of society." 

This conclusion is typical of the tone pervading the entire volume. 
Containing no new contribution to economic science or to social 
philosophy, and without any special novelty in the manner of pres- 
entation, the book nevertheless has value as representing the preva- 
lent views on these subjects in German academic circles. The 
position taken on all questions is that of those professorial econo- 
mists in Germany who reject the socialism of Marx, but concede a 
large and even increasing field to state activity. One approaching 
the book with this idea of its character will find its discussions 
judicial in tone and harmonious in the treatment of details. It may 
therefore be for many readers both interesting and helpful. 

University of Indiana. Frank Fetter. 

The Problem of the Aged Poor. By Geoffrey Drage. Lon- 
don, Adam and Charles Black ; New York, Macmillan & Co., 1895. 
— xvii, 375 pp. 

This volume is a blue book put into decent form and dress for the 
library. Early in January, 1893, an English royal commission was 
appointed to consider whether any alterations in the system of poor 
laws is desirable in the case of persons whose destitution is occa- 
sioned by incapacity for work resulting from old age. A report was 
made by this commission two years later, February 26, 1895, after 
an examination of about seventy witnesses, including poor-law officials, 
representatives of friendly societies, workingmen, and experts who 
had given special attention to the subject of relief, such as Rev. 
Canon Blackley, Miss Octavia Hill and Professor Marshall. This 
evidence, with the report, appeared in the usual bulky form of the 
English blue book, although the report itself is fairly well digested in 
a little over a hundred pages. Like most of the blue books dealing with 
social questions, the report does not put forth any novel or striking 
conclusions. It received the signatures of all the members, though 
nearly every one of them deemed it necessary to offer an explanatory 



